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Expansion of India—Iraq Relations in Light of India’s Energy Policy
This article examines the expansion of energy relations between India
and Iraq within the framework of transformations in India’s foreign
policy and the imperatives of its energy security. Rapid economic
growth and rising energy demand have turned India into one of the
world’s largest importers of crude oil, with its dependence on external
resources steadily increasing. In this context, the Middle East—and
particularly Irag—has assumed a crucial role as a major supplier of crude
oil in India’s energy strategy. Adopting a descriptive-analytical
approach within the framework of International Political Economy, this
study argues that India—Iraq energy relations have evolved beyond mere
commercial interactions and are moving toward a form of strategic
partnership. It further explores the impact of intensifying competition
with China and the influence of geopolitical variables, including the role
of United States, on these relations. The findings suggest that Iraq has
emerged as a key pillar in India’s energy supply structure, gaining a
central position in its foreign policy priorities. Consequently, energy
diplomacy has become one of the principal instruments through which
India seeks to secure sustainable economic growth and long-term energy
stability.
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Introduction

The rise of India as a major economic power has significantly reshaped its
foreign policy priorities, particularly in the domain of energy security.
Sustained economic growth, rapid industrialization, and demographic
expansion have led to a dramatic increase in energy demand, making India
one of the largest consumers of energy globally. However, limited domestic
hydrocarbon resources have resulted in a high dependence on external
suppliers, especially for crude oil. In this context, the Middle East—and more
specifically Iraq—has emerged as a critical partner in India’s energy strategy.
India’s engagement with Iraq is not merely transactional but increasingly
strategic, driven by the need to ensure stable, affordable, and diversified
energy supplies. Iraq, with its vast oil reserves and relatively flexible export
policies, has become one of India’s leading crude oil suppliers in recent years.
This relationship has evolved within a broader geopolitical environment
characterized by intensifying competition for energy resources, particularly
with China, and the enduring influence of United States policies in the region.
This article seeks to analyze the expansion of India—Iraq energy relations
within the framework of energy diplomacy and global political economy,
highlighting both opportunities and constraints.

Theoretical Approach

This study is grounded in the framework of International Political Economy
(IPE), with a particular emphasis on energy security as a core component of
national interest. From a realist perspective, states pursue energy security as
a strategic imperative to sustain economic growth and political stability. In
this regard, India’s foreign policy can be interpreted as increasingly driven by
material considerations, particularly access to reliable energy resources.

At the same time, elements of liberal institutionalism are also relevant, as
India seeks to engage with international energy institutions and foster
cooperative frameworks with energy-producing countries. Energy diplomacy
thus emerges as a hybrid strategy, combining competitive and cooperative
dimensions. The concept of “energy interdependence” is particularly useful
in understanding India—Iraq relations, as both countries benefit from stable
and long-term engagement—India as a consumer and Iraq as a producer
seeking stable markets.

Furthermore, the study incorporates aspects of geo-economics, emphasizing
how economic instruments—such as long-term contracts, strategic reserves,
and investment in energy infrastructure—are used to achieve geopolitical
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objectives. The competition with China, which adopts a more aggressive
investment-oriented approach, provides a comparative lens to evaluate
India’s relatively cautious strategy.

Methodology

The research adopts a qualitative and descriptive-analytical methodology. It
relies primarily on secondary data, including academic literature, policy
reports, government documents, and energy statistics. The study examines
trends in India’s energy consumption, import dependence, and diversification
strategies, as well as Iraq’s role in global oil markets.

A case study approach is employed to analyze India—Iraq energy relations,
focusing on key dimensions such as crude oil imports, strategic petroleum
reserves, and institutional cooperation. Comparative analysis is also used to
assess India’s position relative to other major energy consumers, particularly
China. The methodology aims to provide a comprehensive understanding of
both structural drivers and policy choices shaping bilateral energy relations.

Discussion

The findings indicate that energy security has become a central pillar of
India’s foreign policy, significantly influencing its engagement with Iragq.
India’s dependence on imported crude oil—estimated at around 75 percent—
has necessitated a proactive approach to securing energy supplies. In this
context, Iraq has emerged as one of India’s top oil suppliers, often surpassing
traditional partners such as Saudi Arabia.

One of the key features of India—Iraq energy relations is the growing
institutionalization of cooperation. This includes long-term supply contracts,
negotiations between Indian refineries and Iraqi state oil marketing
organizations, and collaboration in strategic petroleum reserves. The purchase
and storage of Basra crude oil in India’s strategic reserves illustrate the shift
from short-term market transactions to longer-term strategic planning.
However, the relationship is not without challenges. The geopolitical
landscape of the Middle East remains volatile, and Iraq’s internal political
and security dynamics can affect the reliability of supply. Moreover, India
faces intense competition from China, which has adopted a more assertive
approach by investing in upstream energy assets and infrastructure
development in Iraq and other regions.

Another significant constraint is the influence of the United States on global
energy politics. U.S. sanctions and strategic interests in the Middle East have,



at times, limited India’s policy options, particularly in relation to other
regional actors such as Iran. As a result, India has often pursued a cautious
and pragmatic approach, balancing its energy needs with geopolitical
considerations.

Despite these challenges, India’s energy diplomacy has shown adaptability
and resilience. By diversifying its sources of supply, engaging in multilateral
energy initiatives, and expanding its strategic reserves, India has sought to
mitigate risks and enhance its energy security. The evolving relationship with
Iraq reflects this broader strategy, combining economic pragmatism with
geopolitical awareness.

Conclusion

In conclusion, the expansion of energy relations between India and Iraq
represents a significant development in the context of global energy politics
and India’s foreign policy transformation. Driven by structural energy deficits
and sustained economic growth, India has increasingly prioritized energy
security as a central component of its national strategy. Iraq, as a major oil
producer with substantial export capacity, has become a key partner in this
endeavor.The study demonstrates that India—Iraq relations have evolved
beyond a purely commercial framework toward a more strategic partnership,
characterized by long-term contracts, institutional engagement, and
cooperation in strategic reserves. However, the relationship remains
constrained by geopolitical competition, particularly with China, and external
pressures, notably from the United States.

For India to strengthen its position, a more proactive approach—especially in
terms of investment in upstream energy sectors and infrastructure—may be
necessary. Similarly, Iraq can benefit from deepening its engagement with
India by providing a stable and attractive environment for long-term
cooperation. Ultimately, the future of India—Iraq energy relations will depend
on the ability of both countries to navigate geopolitical complexities,
institutionalize their cooperation, and adapt to the evolving dynamics of the
global energy system.
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