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Debt trap" is a title that refers to a type of diplomacy in which one
international Institution grants heavy loans to another institution (which
is generally a legitimate government). These types of loans are generally
granted to countries that are not in a favorable financial situation and it
is expected that these countries will not be able to repay the said loans.
In such a situation, the lending institution considers the natural resources
of the borrowing country as the basis of the loan payment, and in this
way, a new type of political-economic exploitation is formed. China is
one of the actors that uses this type of diplomacy. How China's debt trap
diplomacy has deepened financial and political crises in the third world
is the title of the question on which this research is written. The proposed
hypothesis indicates that China, as one of the largest economic hubs in
the world, seeks to develop financial markets and also expand its
strategic depth and it requires penetration into countries that supply
natural resources. By granting heavy loans to less developed countries
and influencing the economic structure and consequently the political
structure of these countries, China is experiencing a new type of
exploitation that has become a legal form and in the long run, it will
deepen the financial-political crises in third world countries. Venezuela
and Sri Lanka are two countries that their experience can confirm the
hypothesis of this research. This research is written in a descriptive-
analytical way using new scientific sources and finally, it puts forward
some teachings that can open the way for better interactions between
Iran and China.
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Thi_:dly, the KCHP Project and the Belgrano Project are major projects promoted by the
Chinese parties in the same period of time in Argentina and each of the Facility Agreement
and the Belgrano Facility Agreement contains "cross default” provisions. Clause 21.5 of the
Belgrano Facility Agreement provides that, if the amount in default of the Bomower under
the KCHP Facility Agreement exceeds USS 25,000,000, 2 cross default would oceur under
the Belgrano Fucility Agreement, and the Lenders may, pursuant to Clause 21,12 of the
Belgrano Facility Agreement, take enforcement dctions including, without limitation,

cancelling the commitment thereunder and accelerating the loans wnder the Belgrano Facility
Agreament,
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